campus tables; the details are lost in the clamor for
free food and gifts. They may find out later that the
interest rate was only a “teaser” and that the terms
and fees are not as attractive as they thought.

Ideally, parents and older teens should work
together to choose the credit card best suited for
their needs. A study by the U.S. Public Interest
Research Group (U.S. PIRG), Washington, D.C,, found
that fewer students applied for credit cards at cam-
pus tables if their parents either co-signed their
credit card or helped with payments.

In their search for the best credit card, parents and
students should stop first at their credit union. Not
only do credit unions offering cards typically charge
lower interest rates than banks, they often have pro-
grams specifically for young adults.

Or, a student could apply for a secured credit card.
A student deposits, say, $500, in a savings account;
that $500 establishes the credit limit. A secured cred-
it card enables teens to build a good payment
history without being overextended.

Credit counseling

The U.S. PIRG study offers this advice to students

ready to charge:

« Stick with one card. One national credit card—
paid on time—is sufficient for building a credit
record.

* Pay off the full balance on time. Always pay as
much of the balance as possible, and mail checks
early.

* Keep a low limit. Issuers are likely to reward
conscientious customers with a higher credit

limit. Decline it. Keep credit limits low to avoid
temptation.

« Avoid cash advances. The interest rate on these is

higher than on straight purchases.

As with other rites of passage, your first credit
card is an acceptance of an adult responsibility. If
you take that responsibility seriously, you can estab-
lish a solid credit record that will serve you well
down the road.
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